
T h e  g l o b a l  e c o n o m i c  d o w n t u r n  c a u s e d  b y  t h e  n o v e l  c o r o n a v i r u s  ( C O V I D - 1 9 )  p a n d e m i c ,  c o u p l e d  w i t h  B e i j i n g ’ s  p r o t r a c t e d

f a i l u r e  t o  a d d r e s s  t h e  n e g a t i v e  i m p a c t s  o f  B R I  p r o j e c t s ,  h a s  l e d  t o  t h e  c a n c e l l a t i o n  o f  s o m e  o f  t h e s e  p r o j e c t s  a c r o s s  A s i a

i n  r e c e n t  m o n t h s .  I n  Malaysia ,  i n  l a t e  N o v e m b e r  2 0 2 0 ,  M e l a k a  a u t h o r i t i e s  c a n c e l e d  t h e  l a n d  r e c l a m a t i o n  c o n t r a c t  d u e  t o

t h e  d e v e l o p e r ’ s  f a i l u r e  t o  c o m p l e t e  t h e  l a n d  r e c l a m a t i o n  f o r  t h e  M e l a k a  G a t e w a y  p r o j e c t  [ S e e  B R I  W a t c h  I s s u e  0 ]  i n

a c c o r d a n c e  w i t h  t h e  c o n c e s s i o n  a g r e e m e n t .  I n  Bangladesh ,  i n  S e p t e m b e r  2 0 2 0 ,  t h e  S o n a d i a  D e e p - S e a  P o r t  P r o j e c t  w a s

o f f i c i a l l y  t e r m i n a t e d  b y  t h e  B a n g l a d e s h i  g o v e r n m e n t  d u e  t o  g r o w i n g  e n v i r o n m e n t a l  c o n c e r n s .  I n  Indonesia ,  i n  S e p t e m b e r

2 0 2 0 ,  i t  w a s  r e p o r t e d  t h a t  t h e  h i g h - s p e e d  r a i l w a y  B R I  p r o j e c t  w a s  f a c i n g  a  t w o - y e a r  d e l a y  d u e  t o  t h e  p a n d e m i c - r e l a t e d

t r a v e l  r e s t r i c t i o n s  o n  c o n s t r u c t i o n  l a b o r e r s .

BRI WATCH

MORE BRI PROJECTS CANCELED, DELAYED
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LAND RIGHTS

I n  t h e  Phil ippines ,  t h e  e x p a n s i o n  p r o j e c t  o f  t h e  S a n g l e y  P o i n t

d o m e s t i c  a i r p o r t  i n  C a v i t e  P r o v i n c e  h a s  r a i s e d  a l a r m s  o v e r  t h e

p o t e n t i a l  h a r m  t o  t h e  l o c a l  e c o s y s t e m .  I n  O c t o b e r  2 0 2 0 ,  l o c a l

r e s i d e n t s  r e p o r t e d  t h a t  t h e  m a s s i v e  l a n d  r e c l a m a t i o n  r e q u i r e d  f o r

t h e  a i r p o r t  e x p a n s i o n  h a d  a l r e a d y  h a r m e d  t h e  a r e a ’ s  e n v i r o n m e n t

a n d  t h e  l o c a l  c o m m u n i t i e s ’  l i v e l i h o o d .  L o c a l  r e s i d e n t s  a l s o  s a i d

t h e  p r o j e c t  h a s  h a d  a  d e v a s t a t i n g  e f f e c t  o n  t h e  m a n g r o v e  f o r e s t  i n

t h e  a r e a  a n d  c a u s e d  t h e  d e a t h  o f  a  l a r g e  n u m b e r  o f  c r a b s  a n d

m u s s e l s .  T h i s  f o r c e d  f i s h e r m e n  t o  v e n t u r e  o u t  o f  t h e i r  t r a d i t i o n a l

f i s h i n g  a r e a ,  m a k i n g  i t  h a r d e r  f o r  t h e m  t o  s u s t a i n  t h e i r  l i v e l i h o o d .

I n  a d d i t i o n ,  C a v i t e  C i t y  r e s i d e n t s  s a i d  t h e  g o v e r n m e n t  w a s  u s i n g

r e s t r i c t i o n s  i m p o s e d  t o  t a c k l e  t h e  s p r e a d  o f  C O V I D - 1 9  t o  l i m i t

p u b l i c  g a t h e r i n g s  o f  i n d i v i d u a l s  w h o  o p p o s e d  t h e  p r o j e c t .

T h e  U S $ 2 7 3  m i l l i o n  d e v e l o p m e n t  o f  t h e  E c o n o m i c

D e v e l o p m e n t  Z o n e  c o v e r s  4 , 7 5 1  a c r e s  o f  l a n d  i n  P a l a n a

V i l l a g e ,  M y i t k y i n a  T o w n s h i p ,  K a c h i n  S t a t e .  T h e  p r o j e c t

i s  a  j o i n t  v e n t u r e  b e t w e e n  t h e  K a c h i n  S t a t e

g o v e r n m e n t  a n d  C h i n a ’ s  Y u n n a n  T e n g c h o n g  H e n g  Y o n g

I n v e s t m e n t  C o m p a n y  ( Y T H I C ) ,  a  s u b s i d i a r y  o f  t h e

Y u n n a n  B a o s h a n  H e n g y i  I n d u s t r y  G r o u p .  T h e  M o U

b e t w e e n  t h e  t w o  e n t i t i e s  w a s  s i g n e d  i n  2 0 1 8 ,  w i t h  a

p l a n  t o  b e g i n  t h e  p r o j e c t ’ s  i m p l e m e n t a t i o n  b y  2 0 2 1 .

T h e  p r o j e c t  i s  a w a i t i n g  f i n a l  a p p r o v a l  f r o m  t h e

M y a n m a r  g o v e r n m e n t .  T h e  p r o j e c t  a i m s  t o  d r a w

i n v e s t m e n t  i n  a b o u t  5 0 0  f a c t o r i e s .

I n  Myanmar ’ s  K a c h i n  S t a t e ,  t h e  M y i t k y i n a  E c o n o m i c  D e v e l o p m e n t

Z o n e  ( M E D Z ) ,  a  j o i n t  v e n t u r e  b e t w e e n  a  C h i n a  s t a t e - o w n e d

c o m p a n y  a n d  t h e  K a c h i n  S t a t e  g o v e r n m e n t ,  f a c e s  s e r i o u s  d e l a y s

d u e  t o  e n v i r o n m e n t a l  c o n c e r n s ,  l a c k  o f  p r o j e c t  t r a n s p a r e n c y ,  l a n d

g r a b b i n g ,  a n d  f a i l u r e  t o  p r o v i d e  a d e q u a t e  c o m p e n s a t i o n  t o  l o c a l

r e s i d e n t s .  I n  A u g u s t  2 0 2 0 ,  a  K a c h i n  S t a t e  P a r l i a m e n t  o f f i c i a l  s a i d

t h a t  l o c a l  r e s i d e n t s  w e r e  n o t  i n f o r m e d  a b o u t  t h e  d e t a i l s  o f  t h e

p r o j e c t  a n d  w e r e  c o n c e r n e d  o v e r  t h e  l o s s  o f  f a r m l a n d  a n d  h o m e s

t o  l a n d  g r a b b i n g .  A s  o f  J a n u a r y  2 0 2 0 ,  t h e  K a c h i n  S t a t e

g o v e r n m e n t  h a d  f a i l e d  t o  h o l d  a n y  c o n s u l t a t i o n  m e e t i n g s  w i t h

c o m m u n i t i e s  a f f e c t e d  b y  t h e  p r o j e c t .

I S S U E  2  -  F E B R U A R Y  2 0 2 1

For feedback and questions :
asia@fidh.org

MYITKYINA ECONOMIC DEVELOPMENT ZONE (MYANMAR)

ENVIRONMENT SANGLEY POINT INTERNATIONAL AIRPORT (PHILIPPINES)

T h e  U S $ 1 0  b i l l i o n  p r o j e c t  a i m s  a t  r e d e v e l o p i n g  t h e

S a n g l e y  P o i n t  I n t e r n a t i o n a l  A i r p o r t  i n  C a v i t e  P r o v i n c e ,

a b o u t  3 0  k i l o m e t e r s  s o u t h w e s t  o f  M a n i l a .  T h e  p r o j e c t

i s  a  j o i n t  v e n t u r e  b e t w e e n  P h i l i p p i n e  p r i v a t e  c o m p a n y

M a c r o A s i a  a n d  C h i n a ’ s  s t a t e - o w n e d  C h i n a

C o m m u n i c a t i o n s  C o n s t r u c t i o n  C o m p a n y  ( C C C C ) .  T h e

p r o j e c t ,  w h i c h  i s  e x p e c t e d  t o  b e  i m p l e m e n t e d  i n  t w o

p h a s e s ,  i n c l u d e s  t h e  c o n s t r u c t i o n  o f  a n  a d d i t i o n a l

r u n w a y ,  t h e  i m p r o v e m e n t  o f  r o a d  c o n n e c t i o n  f r o m  t h e

a i r p o r t  t o  t h e  M a n i l a - C a v i t e  E x p r e s s w a y ,  a n d  t h e

c o n s t r u c t i o n  o f  a  t e r m i n a l  w i t h  a n  a n n u a l  c a p a c i t y  o f

2 5  m i l l i o n  p a s s e n g e r s  b y  2 0 2 2 ,  a n d  u p  t o  1 3 0  m i l l i o n

b y  2 0 2 8 .  T h e  p r o v i n c i a l  g o v e r n m e n t  o f  C a v i t e  i s

r e v i e w i n g  t h e  f i n a l  j o i n t  v e n t u r e  a g r e e m e n t ,  w h i c h  w a s

s u b m i t t e d  o n  2 4  N o v e m b e r  2 0 2 0 .

https://asia.nikkei.com/Business/Transportation/Canceled-10.5bn-Malaysia-port-project-plays-down-China-role
https://www.thedailystar.net/business/news/plans-deep-seaport-sonadia-nixed-1953857#:~:text=The%20government%20has%20officially%20scrapped,said%20the%20cabinet%20secretary%20yesterday.
https://www.reuters.com/article/us-indonesia-economy/construction-of-china-funded-railway-in-indonesia-seen-completed-in-2023-amid-delays-idUSKBN2671WY
https://chinadialogue.net/en/cities/manilas-new-airport-land-reclamation-controversey/
https://economictimes.indiatimes.com/news/international/world-news/myanmar-continues-pushback-against-bri-chinese-eco-development-zone-faces-turbulence/articleshow/77364893.cms?from=mdr
https://www.irrawaddy.com/news/burma/experts-warn-backlash-chinese-infrastructure-projects-myanmar.html
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In Myanmar ,  in August 2020, China’s government issued a statement to deny

that the Yatai  Shwe Kokko Special  Economic Zone (SEZ) in Myawaddy

Township,  Kayin State,  was a BRI project.  The project has been plagued by a

lack of transparency and has been under investigation by the Myanmar

government over allegations of irregularities in connection with the project

development [See BRI Watch Issue 1].

WORKER RIGHTS
In Pakistan ,  on 18 November 2020, thousands of workers from the Punjab Mass

Transit  Authority working on the Orange Line Metro Train (OLMT),  which is

part of a BRI/CPEC project in Lahore,  Punjab Province,  gathered in Karachi,

Sindh Province,  to protest the wages they received because their pay was less

than their Chinese counterparts doing the same work.  In addition to the wage

disparity,  workers protested the fact that key executives who were hired by the

Punjab Mass transit  Authority for the development of the OLMT project were

all  awarded to Chinese nationals.

TRANSPARENCY

DHAKA WASTE-TO-ELECTRICITY PLANT
(BANGLADESH)
The construction of the 42.5 megawatts

waste-to-electricity plant will be implemented

under a tripartite agreement between the

state-owned Bangladesh Power Development

Board (BPDB), the Dhaka North City

Corporation (DNCC), and China’s state-owned

China Machinery Engineering Corporation

(CMEC). The building and running costs will be

entirely covered by CMEC. DNCC will supply

sufficient garbage to generate electricity,

while the BPDB will buy the electricity for 25

years at a fixed price. Once the proposal is

approved by the Cabinet Committee on Public

Purchase, the power plant will aim to begin

production within two years.

The 55-megawatt wind-power plant will be

built by a consortium of private companies

from China (Envision Energy), Hong Kong

(Envision Renewable Energy), and Bangladesh

(SQ Trading and Engineering) in Mongla,

Bagerhat District. Once the companies have

built the plant, the Bangladesh Power

Development Board (BPDB) will procure the

electricity from the plant at a fixed rate for

the next 20 years, with a total budget of

US$240 million.

In Bangladesh ,  concerns were raised regarding the transparency of a power

plant project.  In November 2020, the Bangladeshi government accepted a bid by

China’s state-owned company China Machinery Engineering Corp. (CMEC) to

build the country’s first waste-to-electricity plant in Dhaka. The government did

not reveal information about the companies that had tendered bids for the

project.  In addition, concerns emerged over the fact that the Bangladeshi

government would pay a price per unit of electricity generated by the plant that

would be three times higher than the current price.

In Bangladesh ,  concerns were raised about the viability of another power plant

project.  In December 2020, the Bangladeshi government approved a wind power

plant project to be implemented by a consortium of private companies from

Bangladesh and China in Mongla,  Bagerhat District.  Energy experts raised

concerns over the fact that the government has already agreed to buy the

electricity from the plant at a fixed price of US$0.13 per unit,  which is over 60%

higher than the generally accepted price per unit for wind electricity.

In Pakistan ,  in February 2021, the National Assembly adopted the China-

Pakistan Economic Corridor (CPEC) Authority Act.  The law gives Pakistan’s

military control over BRI projects implemented as part of the CPEC, as well  as

greater financial  autonomy from the civil ian government.  Analysts worried this

could lead to the military making decisions concerning national resources

without any form of oversight and accountability.

In September 2020, the US government blacklisted China’s state-owned

company Union Development Group (UDG),  which is  responsible for the Dara

Sakor complex development project in Koh Kong Province,  Cambodia .  The

measure was taken because of UDG’s alleged involvement in “corrupt

activities”,  such as using violent tactics to clear the land leased for the project.

A statement issued by then-US Secretary of State Mike Pompeo alleged the land

for the Dara Sakor project had been acquired through forced evictions

conducted by corrupt Cambodian officials,  who used private security and

military forces to destroy the local  vil lagers’  houses.

MONGLA WIND POWER PLANT (BANGLADESH)

DARA SAKOR PROJECT (CAMBODIA)

The US$3.8 billion investment zone in Koh

Kong Province covers 90,000 acres of land. The

project is being developed by China’s private

company Union Development Group (UDG).

UDG obtained a 99-year land lease from the

Cambodian government in 2008 for the

project. With one resort already operating, the

investment zone is expected to have an

international airport by mid-2021, a deep-sea

port, and an industrial park, along with other

luxury resorts complete with power stations,

water treatment plants, and medical facilities.

ORANGE LINE METRO TRAIN PROJECT

(PAKISTAN)
The US$1.6 bil l ion automated l ight rail  rapid

transit  project in Lahore,  Punjab Province,

was constructed by China’s state-owned

companies China State Railway Group and

China North Industries Group Corporation

(NORINCO).  The project was funded

through a loan provided by China’s Export-

Import Bank and Industrial  and Commercial

Bank.  The contract for the operation and

maintenance of the 27.1 km long l ine was

signed by China’s state-owned Guangzhou

Metro Group, NORINCO, and South Korea’s

private company Daewoo Pakistan Express

Bus Service.  The construction began in

October 2015 and service opened to the

public on 25 October 2020.

http://mm.china-embassy.org/eng/sgxw/t1809150.htm
https://www.thenews.com.pk/print/739220-huge-disparity-in-chinese-pak-staff-s-salaries
https://www.benarnews.org/english/news/bengali/waste-energy-11122020162539.html#:~:text=The%20Bangladesh%20cabinet%20has%20accepted,tackle%20its%20waste-management%20problems.
https://home.treasury.gov/news/press-releases/sm1121

